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CLEAN
Middle East Gulf to UK Continent –

vessel to be nominated, 55,000t, RNR, Jul
15. (Csssa)

Middle East Gulf to Red Sea – St Ship-
ping vessel to be nominated, 35,000t,
RNR, Aug 01. (Litasco)

Black Sea toMediterranean – Ivory
Point, 30,000t, RNR, Jul 13. (Clearlake
Shipping)

Libya to UK Continent – Valle Di Cas-
tiglia, 30,000t, W245, Jul 08. (Lukoil)

Sicily to Mediterranean – Carlos G,
30,000t, W225, Jul 10. (Csssa)

Milazzo toMediterranean – Histria
Azure, 30,000t, W235, Jul 12. (St Ship-
ping)

Chennai to Japan –Ocean Breeze,
35,000t, W130, Jul 14. (Itochu)

South Korea to UK Continent – Vessel
to be nominated, 90,000t, RNR, Aug 01.

(Charterer not reported)
Red Sea to Japan – Csc Progress,

35,000t, RNR, Aug 01. (Charterer not re-
ported)

Thailand to Singapore –OceanWin-
ter, 30,000t, RNR, Jul 10. (Bbnaft)

UK Continent to US Atlantic Coast –
OverseasMaremar, 37,000t, W180, Jul
12. (Chevron)

US Atlantic Coast to UK Continent –
Seapike, 38,000t, RNR, Jul 10. (Charterer
not reported)

Sikka to Colombo – St Shipping ves-
sel to be nominated, 30,000t, RNR, Jul
20. (Reliance)

Arzew toMediterranean – Rock,
26,000t, W262.5, Jul 12. (Basf)

DIRTY
Kharg Islands to Ain Sukhna – vessel

to be nominated, 280,000t, RNR, Jul 22.
(Tupras)

Middle East Gulf to China – Tenjun,

265,000t, RNR, Jul 15. (Glasford)
Middle East Gulf to Vadinar – vessel

to be nominated, 265,000t, W66.5, Jul
20. (Essar)

Tallinn to US Atlantic Coast –Minerva
Symphony, 135,000t, W75, Jul 21. (Koch)

Sutudden Harbour to Thailand – Eagle
Carina, 80,000t, $495000 lumpsum Jul
14. (Pdi)

Brazil to US Gulf –Windsor Knutsen,
130,000t, W63.25, Jul 25. (Petrobras)

Tuapse toMediterranean –Minerva
Anna, 35,000t, RNR, Jul 01. (Total)

Novorossiysk to UK Continent –Mare
Doricum, 140,000t, W80, Jul 20. (Arca-
dia)

East coast Mexico to Spain – Goda-
vari Spirit, 143,000t, RNR, Jul 13. (Repsol)

Sidi Kerir to Spain – vessel to be nom-
inated, 80,000t, W100, Jul 20. (Repsol)

Basrah Oil Terminal to China –Maran

Centaurus, 260,000t, W60, Jul 22. (Blue-
light)

Xijiang Terminal to Okinawa – Ns
Commander, 80,000t, $400,000 lump-
sum Jul 16. (Sumitomo)

Dumai to Ulsan – vessel to be nomi-
nated, 80,000t, W105, Jul 19. (Sk Corp)

Singapore to South Korea – Emerald
Queen, 80,000t, W107.5, Jul 20. (Arcadia)

North Sea to UK Continent – Shell
vessel to be nominated, 80,000t, W85,
Jul 15. (Statoil)

West Africa to China – Eagle Venice,
260,000t, RNR, Jul 01. (Unipec)

West Africa to Italy – Sapporo Prin-
cess, 80,000t, W101, Jul 29. (Eni)

Arzew to US Atlantic Coast – Gemini
vessel to be nominated, 130,000t, W70,
Jul 23. (Statoil)

Arzew to US Gulf –Wilsky, 130,000t,
W65, Jul 24. (Atmi)

Tanker Fixtures

Interest grows in container freight swapmarket
ASURVEYof freight derivatives users has
shownpositive and growing interest in the
newmarket for container freight swap
agreements,writesMichelleWiese
Bockmann.

London-based Freight Investor Services,
which brokers trades in dry bulk
derivatives, iron ore and fertiliser swaps,
has recently canvassed attitudes to the new
product,with executives also travelling to
Germany andChina to promote and explain
how theywork to possible participants.

“The feedback cameback as really
positive,” said FISmanaging director John
Banaszkiewicz about the survey.

“A lot of people that could be involved in
thismarket have not done (derivatives)
before, other than the shipping companies
and the banks.

“Freight forwarders and endusers, and
larger companieswho traditionally
organise annual freight rateswith shipping
lines, don’t domuch trading, especially
their logistics departments. So it’s really
educating themarket and reaching that
criticalmasswhen themarket starts to
educate itself.”

The over the counter container swaps
provide a cash-settled agreement on the
future price of container freight on a
particular route published by the Shanghai
Containerised Freight Index.

The first tradeswere concluded earlier
this year by another derivatives broker,

Clarkson Securities, and bilateral trades
reachedmore than 50. Butwith
LCH.Clearnet nowoffering a clearing
service since June, volumes are expected to
increase,with trading so far limited to the
third and fourth quarters of 2010.

Mr Banaszkiewicz said that the
underlying physicalmarket for
containerised exports from the Far East to
theUS andEurope totalled 25.2m

containers, or around 20%of global trade.
With freight rates climbing for the
traditional peak season fromMay to
October shipping lines have yet to publicly
embrace the container swaps concept.

However, FIS broker ArthurWorsley
said thismight change if rates plateaued,
anddismissed some industry comments
that container derivatives tradingwas like
casino shipping.

“There are no riskmanagement tools in
themarket, sowe’re doing casino shipping
anyway,”MrWorsley said.

“Nobody knowswhat the rates are
going to be.

“At least if we introduce risk
management toolswehave a reliable
forward curve and in two years timewe’ll
probably see the shipping companies
using the forward curve to sell themselves.

“There has been interest from the
shipping lines, but they don’twant to
showobvious interest.

“Whatwill happen is thatwe’ll see one
person break rank and at that stage
everybody elsewill have to follow suit as it
will give them such an advantage over
everybody else.”

FIS isworking to establish another
index provider againstwhich further
routes can be settled.

London shipping consultant Drewry
has previously confirmed they have been
approached by anundisclosed party and
have held discussions about indices
provision.n
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SHANGHAI CONTAINERISED FREIGHT INDEXShanghai Containerised Freight Index

Source: Shanghai Shipping Exchange 

Departing from Shanghai            Weighting Weekly Index $ Change on
to following destinations:    09/07/2010  Last Week $

Comprehensive Index    1,581.85   -1.33
Line Service    
Europe (base port)     20%  1,901  +14
Mediterranean (base port)    10%  1,910  -9
United States West Coast (base port)  20%  2,816*   -17* 
United States East Coast (base port)      7.50%  3,987*   +25* 
Persian Gulf and Red Sea (Dubai)            7.50%  1,398  +15
Australian/New Zealand (Melbourne) 5%  939  -19
East/West Africa (Lagos)        2.50%  2,505   -28
South Africa (Durban)        2.50%  1,652   +17
South America (Santos)        2.50%  2,185  +19
West Japan (base port)   5%  321  0
East Japan (base port)s   5%  321  0
Southeast Asia (Singapore)   5%  440  0  
Korea (Pusan)        2.50%  198  -8
Taiwan (Kaohsiung)              2.50%  284  -13
Hong Kong              2.50%  144  0
Price is US$/teu except * which are US$/feu 

Freight Derivatives

Suezmaxes Gas Carriers

Suezmaxglut keeps
ratesat 11-month lows

SUEZMAX tanker owners face another
week of poor daily earnings from shipping
West African crude to theUS after flooding
themarketwith ships returning from the
US searching forwork and someballasting
from theMiddle East.

By Friday, thereweremore than 30
suezmax tankers, out of a global fleet of
410, available to loadWest African cargoes
to the end of thismonth.

The oversupplywasworsened by
suezmaxesmade available for relet by oil
traders, brokers said.

Charterers gained the upper hand last
week by capitalising on the glut of 1m
barrel capacity tankers for transatlantic
voyages, forcing owners to drop their
earnings to a 11-month lowofW62.5, or
$9,000per day.

Rates have been in steady decline since
peaking atW152, or $52,000 per day on
May 18 and earnings have been over
$9,000per day sinceAugust 18, 2009.

By the end of lastweek, owners had
found somegrounds for resistance and
pushed the rate for shippingWest African
crude to theUSup toW70, equivalent of
$12,000 per day, said one Londonbroker.

“Therewere a huge number of ships
and rateswere erodeddown to a lowof
W62.5.When charterers saw this kind of
rate they thought thiswas the lowest it
would go, so a lot of people piled in. That
amount of activity turned themarket
around,” the broker told Lloyd’s List.

Lastweek eight suezmaxeswere fixed
forWest African loadings comparedwith
five theweek before, according to RS
Platou data. “I cannot see themarket
turning aroundby the end of thismonth—
there are toomany ships for that.

“There have been someballasters
coming aroundbecause there is notmuch
activity in theMiddle East Gulf for 1m
barrel cargoes, so they are coming toWest
Africa to pick up charters,” the London
broker added.

US refiner SunOil fixed at the bottom
and the top of themarket lastweek.

It fixed Lemos’ 2004-built, 150,037 dwt

Authentic at a rate ofW62.5 to ship aWest
African cargo to its refinery in
Philadelphia onWednesday.

Last Friday, Sun fixed anunnamed
suezmax from theGemini tanker pool at a
rate ofW70 for a similar voyage, a London
broker reported. “Sun is quite open-
minded. It caught the bottomof themarket
and itwas happy to go for a rate ofW70
when it needed a ship,” he said.

Another Londonbroker said thatwith
30 suezmax tankers available “therewas
absolutely no shortage of tonnage”.

“There is no reason for charterers to
think anything other than they can stay
relaxed and go for rates belowW70. It
looks like it will be pretty quiet nextweek
and rates could slip back down,” he said.

Themarketwas no better for suezmax
owners in the Black Sea and
Mediterranean lastweek as rates for
shippingRussian crude to Italy bottomed
out atW80, or $12,500 per day, the lowest
sincemid-February.

TheBaltic Exchange TD6 route –
shipping 135,000 tonnes of crude from
Novorossiysk toAugusta –has been in
decline since reaching a peak ofW144, or
$52,700 per day onMay 19.

In a quietmarket, oil trader Arcadia
fixed the 2009-built, 157,667 dwtMare
Doricum from Italian owner Fratelli
D’AmicoArmatori at a rate ofW80 to ship a
Black Sea cargo to theUKContinent
[Europe], loading on July 20.

ST Shipping, the tanker subsidiary of
European trader Glencore, fixed the 2007-
built, 159,395 dwtRioGenoa atW80 to take
a cargo fromCeyhan, Turkey, to theUK
Continent, loading on July 26.n

LPGdemolition rises
LOWdemand for old liquefied petroleum
gas carriers and tighter restrictions on
vessel quality led owners to scrap 20 ships
so far this year,writesMartynWingrove.

Demolition of gas carriers in 2010 is
likely to top the 27 demolished last year
and is set to be the highest number ever,
according toGibsonResearch data.

Since January, 20 LPG carrierswith a
combined carrying capacity of 403,587 cu
mhave been scrapped, including three
very large gas carriers and the 1984-built,
39,000medium-sizedGazBaraka.

“Gas carriers have been sold for
demolition in dribs anddrabswith the
older ships gradually dropping off the list.
We expect thiswill continue this year
despite the recent drop in scrap prices,”
Charles Popham, director of gas at Gibson.

“We expectmore shipswill be scrapped
because of the higher vetting of ships [by
charterers] and the low rates.”

Owners have little alternative other

By Friday there were
more than 30 suezmax
tankers available to load
West African cargoes

MARTYNWINGROVE

SUEZMAX SPOT TCE EARNINGS
April 2010 - July 2010
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than to scrap gas carriers that are too old to
trade as there has not beenmuch interest
frombuyers. “There has not been the
buyers out there because it has been a
poorlymarket,”Mr Pophamsaid.

This year 16 gas carriers built in the
1980swere scrapped— three that entered
service in the 1970s and one thatwas
delivered in 1990were demolished.

The threeVLGCs, the largest class of
ships in the LPG carrier fleet, thatwere
sold this yearwereMitsui OSKLines’ 1990-
builtGohshu, Naftomar’s 1985-builtGaz
Atlantic andPetredec’s 1985-builtMaori
Venture.

In 2009, 27 LPG carriers of a combined
capacity of 918,751 cumwere sold for
scrap. This included 10 ships ofmore than
55,000 cumcapacity each.

Last year, Singapore-basedBWGas
sold themost gas carriers (six) for
demolition, but so far this year it has not
scrapped any.n

LPG CARRIER DEMOLITIONS

Source: Gibson
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