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ORE
West Australia to Qingdao —

vessel to be nominated, 160,000t,
$12.5 per tonne, fio scale/30,000sc,
15-24 Aug. (FMG)

Chile to North China — Agia
Filothei, 70,000t, $39 per tonne, fio
30,000sc/15,000sc, 1-5 Aug. (AHT)

COAL
Richards Bay to Rotterdam —

Bet Prince, 160,000t, $16.9 per tonne,
fio scale/25,000sc, 15-29 Aug. (STX
Pan Ocean)

Richards Bay to Taiwan —
Captain Diamantis, 70,000t, $23 per
tonne, fio scale/18,000sc, 15-25 Aug.
(Peabody)

MISC
Mesaieed to Vizakhapatnam —

Jin Prince, 30,000t, $20.5 per tonne, fio
6,000fx/6,000sx, 9-14 Aug. (Indian
Governement)

TIME CHARTERS
Eternal Salute (87,144 dwt,

13.5/37.5L(A) 14.6/37.5B, 2006-built)
delivery Cape Passero 6-8 Aug, redelivery
Skaw-Cape Passero, $30,000 daily. (EDF)

Orange Truth (83,051 dwt,
14/38L 14/32B, 2006-built) delivery
Lumut prompt, redelivery South Korea,
$28,000 daily. (Charterer not reported)

Navdhenu Trust (75,590 dwt,
14/48L, 1983-built) delivery Jintang
prompt, redelivery South Korea,
$17,500 daily. (Charterer not reported)

Navios Hope (75,200 dwt,
14.5L(A), 2005-built) delivery Lanshan
7-11 Aug, redelivery South China/
North China, $22,500/$23,500 daily.
(BHP Billiton)

Sidari (75,204 dwt, 14L(A), 2008-
built) delivery Dunkirk 6-8 Aug,
redelivery UK Cont, $29,750 daily.
(Atlantic Coal & Bulk)

Riruccia (74,002 dwt, 14/32L
14/30B, 1997-built) delivery US Gulf

10-20 Aug, redelivery Skaw-Cape
Passero, $28,000 daily plus $550,000
ballast bonus. (Bunge)

Sanmar Paragon (73,080 dwt,
13.5/30.5L 14/27.5B, 1996-built)
delivery Xingang 6-8 Aug, redelivery
Singapore-Japan, $22,500 daily. (BHP
Billiton)

Fu Tong (71,330 dwt, 14/32.5L
14.5/32.5B, 1998-built) delivery
Xingang 3-5 Aug, redelivery Singapore-

Japan, $21,000 daily. (Chinese
charterer)

Feng Guang Hai (69,365 dwt,
13/26L, 1991-built) delivery US Gulf
10-15 Aug, redelivery Cape Passero,
$28,500 daily plus $500,000 ballast
bonus. (Cargill)

Guo Dian 6 (69,235 dwt,
14.2/32.5L 15/32.5B, 1993-built)
delivery Mundra 21 Jul, redelivery
Singapore-Japan, $26,000 daily.
(Charterer not reported)

Jin Yuan (55,400 dwt, 2007-built)
delivery Navlakhi spot, redelivery
Bangladesh, $21,500 daily. (Charterer
not reported)

Wu Chang Hai (27,635 dwt,
13.5/23.5L(A) 14/23.5B, 1998-built)
delivery Port Everglades prompt,
redelivery Mediterranean, $18,500
daily. (Empros Lines)

PERIOD
Danae (75,348 dwt, 14/32L(A)

14/27B, 2005-built) delivery Tanjung
Bin 6-8 Aug, redelivery worldwide, 4-6
months, $24,000 daily. (Charterer not
reported)

Paguera (53,609 dwt, 14.5/33L
15/33B, 2003-built) delivery Aden 6-8
Aug, redelivery worldwide, 4-6 months,
$21,000 daily. (Great Pacific
Navigation)

Nats Emperor (37,916 dwt,
13.5/31L 13.5/29B, 1987-built)
delivery Abidjan spot, redelivery
Atlantic, 4-6 months, $14,500 daily.
(Charterer not reported)

Transtlantic r/v $ $ $ $ $
Rotterdam Dunkirk Hamburg Le Havre Hadera

Puerto Bolivar 19.27 19.7 24.01 20.07 23.85
Hampton Roads 18.87 19.29 20.63 20.34 25.3
Richards Bay 26.95 27.38 34.24 28.45 25.15
Cienaga 19.96 20.4 25.61 21.55 24.6

Rate calculations based on a 172,000 dwt capesize built 1999/daily hire $61,424. Daily Hire
provided by: Arrow Chartering, Barry Rogliano Salles, Fearnleys, Socomet Chartering and
Sobelnord.
For more calculations or freight matrices, visit www.axsmarine.com
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Transtlantic r/v $ $ $ $ $
Rotterdam Fos Dunkirk Ijmuiden Hamburg

Tubarao 19.94 18.98 20.3 20.95 25.66
Ponta da Madeira 17.53 16.9 17.89 18.21 22.39
Port Cartier 14.27 16.7 14.65 14.15 16.59
Saldanha Bay 23.5 22.34 23.85 24.71 30.12
Nouadibou 12.23 11.03 12.62 12.1 14.56

Rate calculations based on a 172,000 dwt capesize built 1999/daily hire $61,424. Daily Hire
provided by: Arrow Chartering, Barry Rogliano Salles, Fearnleys, Socomet Chartering and
Sobelnord.
For more calculations or freight matrices, visit www.axsmarine.com

AXSMARINE CAPESIZE IRONORE INDEX 04 Aug 2009

INDEX
Baltic Dry Index 3159 -92
Baltic Capesize Index 5023 -164
Baltic Panamax Index 3030 -84
Baltic Supramax Index 2033 -27
Baltic Handysize Index 872 -11

For more information on routes or calculations please visit www.balticexchange.com

BALTIC DRY BULK INDICES 04 Aug 2009

Capesize Aug-09 Q4 09 Cal 10
Average 4 Timecharters 172,000 dwt 48250 43500 32000
Panamax Aug-09 Q4 09 Cal 10
Average 4 Timecharters 74,000 dwt 22500 19800 16250
Supramax Aug-09 Q4 09 Cal 10
Average 5 Timecharters 52,000 dwt 19875 16000 13625

All prices are indications in US$/day of current market level, basis midpoint
between bid/offer at 13:00 London time. Contract routes are as current Baltic
Exchange definitions. For more information, visit www.freightinvestor.com

FIS DRY BULK FFA PRICES 04 Aug 2009

PANAMAX rates in the Atlantic trading
region continue to fall as the South Ameri-
can grain season comes to an end and
cargo inquires drop off,writes LizMcCarthy.

Activity has also fallen during the
northern hemisphere summer, as owners
and charterers take time off work, brokers
said.

“Panamaxes seem to be struggling in
the Atlantic,” said one London broker. “We
are just drifting down at the moment.”

Ships ballasting from Asia to South
America hoping to find work have merely
added to a growing list of available-for-hire
vesse ls, sa id French broker Barr y
Roglianno Salles.

As a result, owners have been lowering
their rate expectations to secure the little
work that is available.

The fronthaul rate, to load a cargo in

east coast South America and redeliver the
vessel in Asia, has dropped more than
$4,000 in the past seven days to $37,200
per day, according to Baltic Exchange data.

“There is hardly anything on the
fronthaul,” said an broker from Simpson,
Spence & Young.

There was a small amount of business
to China, but there were no inquiries for
cargoes coming out of the US Gulf in
August, he said.

“It has all dried up. We are into the
summer and are struggling for cargoes,”
the broker continued. “There is not an
abundance of ships, but there are ships
out there, so owners are having to face the

music and lower rates to try and get fixed.”
This negative sentiment has spread into

the transatlantic market, which has had an
even larger drop in rates.

The price to take a panamax on a round
voyage within the Atlantic basin has
dropped nearly $8,000 in the past week, to
$26,650 per day, Baltic Exchange data
showed.

Transatlantic day rates peaked at a 2009
high of $35,315 on July 24.

“The Atlantic market has had all the
hallmarks of a traditional summer lull,
with less and less transatlantic business
appearing on the market and rates
dropping sharply,” said BRS.

One London broker said transatlantic
prices had dropped even further to
$24,000 per day.

A panamax had been booked at that

rate for delivery in the Mediterranean for a
trip via Nouhadibou to load ore and take it
back to Italy, he said.

A slight increase in backhaul business
from the Pacific to South America and
Europe was also adding pressure to the
available tonnage in the Atlantic.

“Now that we are coming out the reces-
sion we have now seen cargoes coming
back into the Atlantic to the likes of the
Brazilians. For people with contracts with
Brazilian steel mills, the coal cargoes are
reappearing from Australia to Brazil,” said
the SSY broker.

The panamax market may not regain
momentum until late September, when
the US grain export season begins, said
brokers.

Rates were likely to drift downwards,
but the London broker pointed out that
average panamax operating costs are
around $6,000 per day, so a fall in rates
was “not that bad”.

Atlantic panamax rates drift down as the summer lull sets in

Dry Cargo

Volatility
forecast with
end of price
benchmark

THE 40-year benchmark pricing system
that underpins sales of iron ore shipments
— a key driver of bulk carrier freight rates
— is “not sustainable”, according to invest-
ment bank Barclays Capital.

The bank has joined a growing number
of analysts who believe the contract price-
setting system for iron ore is obsolete.

“We expect the annual iron ore bench-
mark contract system to significantly
change over the next few years,” Barclays
Capital said in an industry overview of the
iron ore industry, published last month.

“Our expectation is that contracts will
become shorter in duration, perhaps
quarterly or even monthly, with prices
pegged to spot prices and/or prices of an
increasingly liquid futures market.

“We also expect the spot market to
become more liquid as Vale, Rio Tinto and
BHP Billiton sell more of their production
in the spot market.”

Brazil’s Vale, the world’s largest iron ore
producer, disclosed last week that it sold
70% of its iron ore on a cost, insurance
and freight basis last quarter. Most of this
would comprise spot sales.

Last month BHP Billiton negotiated to

sell 30% of its production on a quarterly,
spot or index-based price this year, and
just 23% on a contract basis.

This is a huge departure from the
benchmark system, in which traditionally
all seaborne iron ore has been sold at
prices agreed annually between producers
and steel mills.

This sets the scene for volatile spot iron
ore prices, higher inventories of iron ore
held by steel mills and higher realised
prices for miners, the Barclays Capital
report said.

It also referred to the three miners that
control 70% of global seaborne iron ore
trade — estimated at 249m tonnes in 2009
— as an “oligopoly”.

BHP Billiton, Vale and Rio Tinto “can in
essence control the price by limiting pro-
duction”, the report said.

The increased uncertainty in iron ore
pricing will increase freight rate volatility,
a key executive from the world’s largest
operators of bulk carriers, Chinese govern-
ment-owned Cosco, forecast last month.

Barclays said global steel production
would fall 16% in 2009, rebound 10% in
2010 and grow a further 11% in 2011 and
2012.

Up to 200m tonnes of idled, high-cost
Chinese iron ore mining capacity could
come online to meet local demand.

This would limit price growth, the
report said. Prices would remain at
$60-$100 per tonne, it added. The current
spot price from India to China is $105.

Record volumes of
seaborne iron ore sold
in spot market

MichelleWiese Bockmann

ABOUT 20% of global coking coal
capacity idled in late 2008 is expected
to come back online over the next
year as steel production recovers,
writes Michelle Wiese Bockmann.

“Based on our analysis, including
discussions with coal buyers in China,
we believe that China will be a grow-
ing net importer of coking coal in the

years ahead,” says a Barclays Capital
industry overview.

“This is one reason for our positive
view on coking coal prices for the next
three to five years.”

Barclays said limited coking coal
reserves were held by a few produc-
ers, constraining production as
demand rises.

“For this reason we believe that
prices for the highest-quality coking
coal will remain elevated for a sub-
stantial period,” the report said.

Contract prices are expected to
exceed $200 per tonne for 2010 and
2011. Coking coal is used in blast fur-
nace steel production, with produc-
tion exceeding 516m tonnes in 2008.

Iron ore

Steel recovery to revive idle coking coal mines

Eternal Salute: chartered for $30,000 daily.


