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TIMECHARTER
Aquadiva (built 2010, 182,000

dwt) delivery Cape Passero 3/5 Apr
trip via South America redelivery Far
East $45,000 daily – Classic
Maritime
Cyclades (built 2004, 171,480

dwt) delivery Taiwan 1/5 Apr trip via
east coast Australia redelivery Taiwan
$27,000 daily – CSE
Trust Integrity (built 1992,

96,027 dwt) delivery Hong Kong ppt
trip via Indonesia redelivery
Singapore-Japan rge $25,000 daily –
Charterer not reported
Benedetta DAmato (built 2010,

92,500 dwt) delivery Barcelona
25/27 Mar trip via EC South America
redelivery Continent $35,000 daily –
Azure – fixed last week
Lowlands Queen (built 2008,

76,565 dwt) delivery Jintang in d/c
4/6 Apr trip via Newcastle redelivery
China $28,500 daily – Bunge
Yue Dian 6 (built 1995, 75,339

dwt) – reported 29/03 the charterer
is Milestone

Revive (built 1983, 64,583 dwt)
delivery Taboneo 25/30 Mar trip via
India redelivery China $20,000 daily
– Uniwell
Prabhu Lal (built 2004, 52,491

dwt) delivery Xingang spot trip via
Indonesia redelivery India approx
$15,000 daily – Crossbridge – adds
charterer to report 29/03
Great Praise (built 2006,

52,346 dwt) delivery CJK spot trip via

South east Asia redelivery Singapore-
Japan approx $25,000 daily –
Charterer not reported
Paros 1 (built 2003, 51,187 dwt)

delivery Cristobal spot trip via North
Coast South America redelivery
Continent approx $39,000 daily –
Bunge – fixed on Friday
Tai Hua Hai (built 1991, 47,377

dwt) delivery Lattakia spot trip via
Black Sea redelivery Singapore-Japan
approx $38,000 daily – MSA –
recent
Western Santiago (built 1997,

46,637 dwt) delivery Paradip 1/3
April trip redelivery China $27,000
daily – Charterer not reported
Ozge Aksoy (built 1995,

45,664 dwt) delivery Kushiro 30/31
March trip via Nopac redelivery
Singapore-Japan $24,000 daily –
STX Pan Ocean
Taokas Wisdom (built 2008,

31,943 dwt) delivery Liverpool end
Mar trip redelivery east
Mediterranean $34,000 daily – EMR

PERIOD
Bulk China (built 2005, 175,971

dwt) delivery China 15/24 Apr

11/13 months trading redelivery
worldwide $35,000 daily – Sheng
Zhou
Lowlands Maine (built 2005,

76,784 dwt) delivery Shanghai ppt
4/6 months trading redelivery
worldwide $30,500 daily – Charterer
not reported
Pearl Seas (built 2006, 74,483

dwt) delivery retro CJK 20 Mar 4/6
months trading redelivery worldwide
$28,250 daily – Charterer not
reported

ORE
Kohju (built 2001) 180,000/10

Ponta Da Madeira/Rotterdam 15/29
Apr $11.00 fio 7 days sc – Rogesa

Cosbulk vessel to be nominated,
170,000/10 Port Hedland/Qingdao
5/10 Apr $10.00 fio
scale/30,000sc – BHP Billiton
Madeira (built 2007)

160,000/10 Port Hedland/Qingdao
7/17 Apr $10.05 fio
scale/30,000sc – BHP Billiton

Cosbulk vessel to be nominated,
160,000/10 Tubarao/Qingdao
15/30 Apr $25.25 fio
scale/30,000sc – Charterer not
reported

COAL
Winmax vessel to be

nominated, 70,000/10 Tianjin &
Xingang/Taiwan 10/19 Apr $10.10
fio scale/22,000sc – Taipower

Tri-Star vessel to be

Transtlantic r/v $ $ $ $ $
Rotterdam Dunkirk Hamburg Le Havre Hadera

Puerto Bolivar 12.6 12.88 15.5 12.96 15.08
Hampton Roads 12.4 12.68 13.28 13.2 16.01
Richards Bay 17.48 17.76 22.03 18.31 16.56
Cienaga 12.76 13.04 16.25 13.65 15.29

For more calculations or freight matrices, visit www.axsmarine.com
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Transtlantic r/v $ $ $ $ $
Rotterdam Fos Dunkirk Ijmuiden Hamburg

Tubarao 13.09 12.51 13.48 13.72 16.73
Ponta da Madeira 11.57 11.2 11.96 11.98 14.66
Port Cartier 9.49 11.11 9.91 9.36 10.9
Saldanha Bay 15.36 14.64 15.74 16.11 19.57
Nouadibou 8.03 7.3 8.46 7.89 9.4

For more calculations or freight matrices, visit www.axsmarine.com
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INDEX
Baltic Dry Index 2982 -39
Baltic Capesize Index 3301 +56
Baltic Panamax Index 3688 -118
Baltic Supramax Index 2473 -69
Baltic Handysize Index 1399 -25

For more information on routes or calculations please visit www.balticexchange.com
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Capesize Mar-10 Q2 10 Q3 10 Cal 11
Average 4 Timecharters 172,000 dwt 35000 36000 32750 27000
Panamax Mar-10 Q2 10 Q3 10 Cal 11
Average 4 Timecharters 74,000 dwt 32650 28500 23250 19000
Supramax Mar-10 Q2 10 Q3 10 Cal 11
Average 5 Timecharters 52,000 dwt 27750 24250 19500 16000

All prices are indications in US$/day of current market level, basis midpoint
between bid/offer at 13:00 London time. Contract routes are as current Baltic
Exchange definitions. For more information, visit www.freightinvestor.com
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MONTHLY trading volumes in the iron
ore swaps market could double this year
to hit a new high of 2.5m-3m tonnes as the
evolving derivatives trade expands and
attracts more participants.

Liquidity is expected to continue grow-
ing at a fast pace as 2010 progresses, mak-
ing this target feasible, according to
Michael Gaylard, strategic director of
Freight Investor Services.

“I think the biggest month in terms of
iron ore swaps volumes this year will be at
least double the volume from last year’s
monthly high on cleared products,” he
told Lloyd’s List.

“The largest month in 2009 was 1.6m
tonnes and so I would expect the top
month of this year to be closer to 2.5-3m
tonnes traded.”

Mr Gaylard added that on a global scale
the iron ore swaps market was attracting
on average at least one new counterparty
each week to sign up and prepare them-
selves for trading.

“That doesn’t meant that they’re step-
ping in to trade, but they have all their
admin and protocols in place to trade. Of
that I would probably say about 30 would
be Asian-based, so about two thirds.”

However, many new Asian counterpar-
ties from major steel-making nations were
only entering the market on a speculative
or ‘fact-finding’ level at the moment,
whereby they “dip their toes in with small
volumes”, he said.

“Asia is very much the home of steel-
making, and in Japan and Korea they have

FIS predicts volumes in iron ore swaps to double

nominated, 70,000/10 Maura
Pantai/Taiwan 26 Apr/5 May $9.06
fio scale/22,000sc – Taipower

K Line vessel to be
nominated, 70,000/10 Abbot
Point/Taiwan 21 Apr/4 May $15.84
fio scale/22,000sc – Taipower

MISC
Ocean President (built 2001)

40,000/5 scrap 55ft Antwerp/Turkey
15/18 April $28.00 fio
7,500sx/9,000sc – BST

Dry Cargo

Quarterly iron ore price enters force

VALE and BHP Billiton have agreed quar-
terly iron ore prices for Asian steelmakers
from April 1, signalling the demise of the
40-year-old annual contract benchmark
system and potentially injecting further
volatility into the dry bulk freight market.

The pair are the largest and third-big-
gest iron ore producers and along with the
second-largest, Rio Tinto, control about
two thirds of annual seaborne trade,
expected to hit one billion tonnes this
year.

Vale’s increase puts the price of ore at
around $105 per tonne (assuming 62% fe
content) for Japan’s Nippon Steel and
South Korea’s Posco against the current
benchmark, which expired on March 31,
of around $62 per tonne.

Adding in capesize freight costs at
today’s rate, that takes the landed cost of
iron ore from Brazil to China to $129.19
per tonne.

The landed cost from Australia would
be cheaper at $115.13, representing a sub-

stantial advantage for Rio Tinto and BHP
Billiton. The majority of Australian iron
ore exports are shipped to China.

Yesterday’s spot market price was $153
per tonne for iron ore with a 62% fe con-
tent landed in China, almost double the
price six months ago, and still 15.6%

higher than the agreed quarterly contract
price.

BHP Billiton said on Tuesday it had
agreed with Asian customers to shift pric-
ing for most of its iron ore to shorter-term
contracts based on market-cleared prices
and on a landed basis, but did not specify

any price. The world’s second-largest pro-
ducer, Rio Tinto, also aims to ditch annual
prices this year.

For four decades miners and mills have
agreed on a single annual price, but an
estimated 30%-40% is now sold on the
spot market, leading to higher levels of
volatility in freight rates.

“What is extremely interesting and
incredibly important for dry bulk rates is
that in December of every year up until
April, China imports a very large amount
of iron ore from India rather than Brazil.
This is the time period when contract talks
with Brazil and Australia are in effect and
become very tense,” said Jeffrey Lands-
berg , f rom US-based Commodore
Research & Consultancy.

“The shorter distance of India-China vs
Brazil-China affects the market and puts a
great deal of pressure on cape rates, as
does the greater amount of panamax and
supramax vessels used to haul Indian iron
ore imports.

“Now that long-term contract pricing
looks like it will no longer exist, the tradi-
tion of China sourcing a great deal of it’s
iron ore from India from November to
April — and the negative effect that has on
the capesize market — will likely come to
an end.”

Mr Landsberg added: “This will signifi-
cantly affect dry bulk freight rates. Novem-

Freight rate volatility
forecast to increase as
miners end benchmark

MichelleWiese Bockmann

Banks to lose
market share
by next year
THE proportion of banks and funds
participating in the iron ore swaps
industry is set to shrink significantly in
2011 as a wider range of counterparties
enter the market, writes Liz McCarthy.

In 2011, financial entities such as
banks and funds are estimated to hold
a 30% share in the iron ore swaps mar-
ket, down from 70% in 2009 and around
45% this year, according to Freight
Investor Services.

However, this will still leave them as
the largest participant by sector, fol-
lowed closely by traders and end-users.

Speaking at a Singapore-based iron

ore conference last week, FIS’ Michael
Gaylard presented forecast trading
dynamic estimates for the iron ore
swaps market in 2010 and 2011.

With a limited pool of iron ore pro-
ducers, counterparties from this area of
the business are expected to stay low, at
5% of market share.

In contrast, end-users such as steel

mills and traders are expected to rap-
idly increase their share of the market
from 10% this year to 25% in 2011. The
number of counterparties from the
shipping sector is also forecast to climb
to 15% of the iron ore swaps market
next year. Many began trading in 2010.

The FIS presentation also showed
that although Asian and European

Vale and BHP Billiton have moved iron ore pricing to shorter contracts. Bloomberg

ber to April will no longer be a traditional
time where capesize rates come under
pressure and panamax and supramax
rates receive a boost.”

Last week one of the world’s top dry
bulk charterers, Louis Dreyfus Commodi-
ties, warned that rising raw materials
prices could kill demand, and hurt the
freight market.

“You cannot price a billion tonnes of
iron ore at spot prices and not expect to
have a significant impact on what demand
does,” said director of ocean freight strat-
egy Peter Sandler.

John Banaszkiewicz, managing director
of Freight Investor Services, which has
traded in iron ore swaps for nearly a year,
suggested the move signalled major
changes in how the commodity was
traded.

“We think 2010 is the last year there will
even be a conversation about the iron ore
benchmark. Next year it will be all about
what quantity of product, for which period
and which index you are pricing against
for physical and swaps,” he said.

BRAZILIAN FOB IRON
ORE PRICES

2008 2009 2010
$83.33 $61.69 $105f

* based on 62% fe content

counterparties were actively trading
iron ore swaps in 2009, the market is
expected to spread globally by 2012 and
attract participants from India, reflect-
ing its expanding presence in the iron
ore export market.

South America and a small propor-
tion of US-based counterparties are
also estimated to be active by 2012.

Gaylard said. “But then you get to this
double-edged sword that people really do
want to hedge but they’re not going to
come into the market because there’s not
enough liquidity.

“But if they don’t at least come in and
start in the market then the liquidity isn’t
going to build.”

The same was said about the forward
freight derivatives market when it was
starting out, with the value of trades peak-

ing in 2008 at $155bn, before falling to
around $35bn in 2009.

“So this is a really key period in terms of
getting the liquidity to a place where the
market can function properly and attract
the big players,” said Mr Gaylard.

“But the big question mark hanging
over the market is the issue in China with
regard to how the spot market is per-
ceived, how cash-settled derivatives are
looked upon from the perspective of

mainland China and whether state-owned
companies are allowed to trade or are not
allowed to trade. What they don’t want to
have is wild Western-style speculating.”

The shift in physical trading dynamics
for the iron ore industry has seen a swing
from benchmark prices to sales on the vol-
atile spot market.

This volatility has supported sharp
growth in trading volumes of cleared,
over-the-counter iron ore swaps.

consolidated a lot of their industry and
have big steel mills that have to take in a
lot of iron ore. The liquidity pool in the
swaps market is nowhere near what they
need to manage their risk.”

This liquidity pool was still the biggest
obstacle facing the iron ore swaps indus-
try, and was likely to affect the market for
at least another 12 months, as it was not
deep enough to service participants who
have a “reasonable amount of cargo”, Mr

Liz McCarthy


