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a FIS

The Fertilizers market...

A Fertilizers are @ommodity

A Key drivers arsupplyanddemand variablesn the
global agricultural markets

A The fertilizer market isolatile and trades in
substantiaivolumes

A Clear requirement foprice risk management

A TheFIS cash settled fertilizer swapsarket is
established and growing rapidly
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U Fertilizer derivative (FIS cashbttled swap):
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pay the difference between a price agreed today and the future
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U FIS swaps allow you to manage price risk and hedge physice
positions in the forward market
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Key points

U A cashsettled swap is a paper trade only:
V No payment until settlement date (no capital outlay)
V No delivery of physical product
V Cashsettled vanilla swapsettled against thd-ertilizer Indexprice

V Hedging
To take a position in a futures (swaps) market, opposite to a position held in
the physical market, with the intention of minimizing the risk of financial loss
from an adverse price change.

V Positioning

To buy and sell positions in a futures (swaps) market, levering physical and
market knowledge, through taking short term positions where you believe
market is mispricing, with the aim of making a profit.
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Tradable products

UREA

3-Jun 10-Jun 17-Jun 24-Jun Ave JUNE
Urea (Prill) fob Yuzhnyy (metric tonne) $219.00 %219.00 $224.50 $235.50 $224.5000
Urea (Prill) fob China (metric tonng) $251.75 $£248.75 $245.25 $248.75 $248.6250
Urea (Prill) fob Baltic (metric tonne) $213.75 £218.25 $223.75 $233.00 $222.1875
Urea (gran) fob barge NOLA (short ton) $246.25 $229.75 $235.25 $251.75 $240.7500
Urea (gran) fob Middle East (metric tonne) $233.50 $221.50 $232.25 $241.25 $232.1250
Urea (gran) fob Egypt (metric tonne) $235.00 $233.50 $242.75 $250.00 $240.3125

AMMONIA

3-Jun 10-Jun 17-Jun 24-Jun I Ave JUNE
Ammonia fob Yuzhnyy (metric tonne) $307.50 $300.00 $293.75 g2o1.25 | $208.1250
Ammonia cfr Tampa (metric tonne) $370.00 $350.00 $370.00 $355.00 I $£361.2500

UAN

3-Jun 10-Jun 17-Jun 24-Jun I Ave JUNE
UAN (329 N) fob NOLA (short ton) $187.50 $173.75 $162.50 $156.25 I $170.0000
UAN FOT Rouen 30% (€'metric tonneg) € 145.75 € 151.50 € 18075 ) € 149.00 I € 149.2500

DAP

3-Jun 10-Jun 17-Jun 24-Jun Ave JUNE
DAP fob NOLA (short ton) $30375 $388.50 $386.00 $405.00 $393.3125
DAP fob Central Florida (short ton) $407.50 $397.50 $397.50 $397.50 $400.0000
DAP fob Tampa (metric tonne) $446.25 £443.00 $443.25 $445.25 $444.4375




FIS
Credit exposure .....

TheFIS fertilizer swapmarket has grown exponentially over the last 3 years.
FIS swaps volume so far in 2010 has experienced 30% year on year growth.

As volumes traded have increased the exposursetilement / credit riskhas also
grown ] <

Major price swingsn the underlying vcpnti'i7>ue to threaten the market
FIS cleared LCH trades now make up 41% of all traded transactions

)

Clearly a requirement fp‘r'é(e}jit secure derivativesrading environment has
developed in the fertilizer market and is continues to grow

LCH Credit cleared swapsovide the solution
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Nola Urea vs Egypt Uree
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—Nola Urea ——Egypt urea
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UAN Nola 09/10
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Urea and UAN YOY Grsa
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—Nitrogen per pound of urea  =——Nitrogen per pound of UAN







